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“The stock market may not bring 

undreamed-of rewards, but if you are 

willing to get rich slowly, it is the place 

to make or maintain your fortune.”

 — Al Frank

A Patient Prospector



Emotional Roller Coaster



Emotional Roller Coaster

Election Eve Next Day

With the Dow Jones Industrial 

Average soaring more than 1500 

points on Wednesday, The New York 

Times proclaimed, “An end to 

uncertainty boosts the markets,” 

adding, “Stock markets gained on 

Wednesday, as it became clear that 

Democrats were set to seize control 

of Congress in a resounding midterm 

election victory that surpassed the 

party’s most optimistic expectations.” 

A market strategist in the story stated, 

“Markets hate uncertainty, and now 

with the election out of the way, we 

are seeing buyers step in across the 
board.”



Emotional Roller Coaster

The Day After The Next Trading Day

Stocks were subjected to a 

doozie of a selloff on 

Thursday, with The Wall Street 

Journal writing, “The new 

reality of artificial intelligence 

skeptics rising into power after 

the midterms slammed into 

Wall Street on Thursday, 

wiping out an estimated $2.5 

trillion from the Nasdaq, the 

worst one-day value 
destruction in its history.”



Emotional Roller Coaster



Emotional Roller Coaster



Emotional Roller Coaster



Emotional Roller Coaster

Price return excludes 

dividends, advisory fees, 

transaction costs and 

taxes. Past performance 

does not guarantee future 

results.



“The fact that people will be full of 

greed, fear, or folly is predictable. The 

sequence is not predictable.”

- Warren Buffett

A Patient Prospector



History Lessons



“History never repeats itself, but the 

kaleidoscopic combinations of the pictured 

present often seem to be constructed out of 

the broken fragments of antique legends.”

- Mark Twain

A Patient Prospector



History Lessons

See Pages 75-76 for Asset Class details. The Sharpe ratio measures the risk-adjusted return of an investment or portfolio.



History Lessons

Price return excludes 

dividends, advisory fees, 

transaction costs and 

taxes. Past performance 

does not guarantee future 

results.

Orange Dots are 

the maximum 

price drawdown 

for each calendar 

year while the 

Blue Bars show 

the price return 

for each year.



History Lessons

Cumulative price return, 

which excludes dividends, 

advisory fees, transaction 

costs and taxes. Past 

performance does not 

guarantee future results.
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History Lessons

Cumulative price return, 

which excludes dividends, 

advisory fees, transaction 

costs and taxes. Past 

performance does not 

guarantee future results.
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History Lessons



“If you do not change direction, you 

may end up where you are heading.”

- Lao Tzu

A Patient Prospector



Spooky Season Myth Busting



“Fear cannot be banished, but it can 

be calm and without panic; it can be 

mitigated by reason and evaluation.”

- Vannevar Bush

A Patient Prospector



Myth Busting: Washington



Myth Busting: Washington

D=Democratic; R = Republicans; S=Split. Democrats won the House and the Senate in 

the 2026 Midterm Election. Results describe historical associations and do not establish 

that political party control caused investment returns. Other economic and market 

conditions affected results. Past performance is no guarantee of future returns.



Myth Busting: Washington
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Myth Busting: Washington



Myth Busting: Inflation



Myth Busting - Inflation



Myth Busting - Inflation

Number of 

observations 

references the 

monthly inflation 

rate readings 

above or below the 

current level. 
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Myth Busting - Inflation

Number of 

observations 

references the 

monthly inflation 

rate readings 

above or below the 

current level. 
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Myth Busting - Inflation



Myth Busting: Interest Rates



Myth Busting – Interest Rates



Myth Busting – Interest Rates

Number of 

observations 

references the 

monthly interest 

rate readings 

above or below the 

current level. 
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Myth Busting – Interest Rates

Treasury bond ETFs and Equity 

indexes have different 

investment objectives and risks. 

The Treasury ETFs shown have 

different maturity and duration 

exposures, with longer duration 

funds more sensitive to interest-

rate changes. Results reflect the 

selected historical period and do 

not establish that equities will 

outperform bonds in other 

periods. Indexes are 

unmanaged and cannot be 

invested in directly.



Myth Busting – Interest Rates



Myth Busting – Interest Rates



Myth Busting: Federal Reserve



Myth Busting - Fed



Myth Busting - Fed

Source: federalreserve.gov



Myth Busting - Fed

Charts shows the probable 

number of 25-basis-point hikes 

in the Fed Funds rate estimated 

by the Fed Funds futures 

market for each scheduled 

FOMC Meeting as of the date 

listed. 



Myth Busting - Fed

Number of 

observations 

references the 

monthly Fed Funds 

rate above or 

below the current 

level. 



Myth Busting - Fed

Source: Bloomberg 

Finance LP



Myth Busting - Fed



Myth Busting: Valuations



Myth Busting - Valuations

The S&P 500 is unmanaged 

and cannot be invested in 

directly. The chart represents an 

index valuation metric and not 

investment returns. 



Myth Busting - Valuations

Indexes are unmanaged and 

cannot be invested in directly. 

Figures represent index 

valuation characteristics, not 

investment returns. 



Myth Busting - Valuations

S&P 500 annual earnings per 

share, actual and estimated.   

Forecast years reflect 

consensus earnings estimates 

as of 11.13.26 and are subject 

to revision and may differ 

materially from actual results. 

Earnings growth does not 

assure rising stock prices or 

positive investment returns. The 

S&P 500 is an unmanaged 

index and cannot be invested in 

directly.



Myth Busting - Valuations
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Myth Busting - Valuations



Myth Busting - Valuations

The 3.5% estimate is for Q4 and 

not the full year. The estimate 

changes as new data become 

available and may differ 

materially from reported GDP 

growth.



“The real key to making money in 

stocks is not to get scared out of them.”

- Peter Lynch

A Patient Prospector



Stock Picks



“Whether we’re talking about socks or 

stocks, I like to buy quality 

merchandise when it is marked down.”

- Warren Buffett

A Patient Prospector



Stock Picks – AI Buildout



Stock Picks – AI Buildout

“What we got out of the election was 

quantifiable evidence that there is 

real disdain for the data-center build-

out,” said Matt Rowe, senior portfolio 

manager at Man Group. Voters voted 

so overwhelmingly against data 

centers in local ballot measures that it 

“started to change my mindset 

around the probability of these 

projects getting executed,” he said.

“All else equal, these projects are 

going to take longer to get executed, 
and they’re going to cost more to do.”



Stock Picks – AI Buildout

The strong quarter and a promising outlook from Core-

Weave, the data-center company, was enough to 

rewrite— for now—last week’s dominant narrative: that 

the result of the midterm elections would reset 

expectations for the pace of the build-out. Adding to the 

optimism Wednesday: OpenAI, a privately held AI 

developer, told investors Tuesday that quarterly revenue 

rose to $10 billion.

TSMC, the world’s largest contract chip maker, approved 

plans to invest up to $1 billion in Anthropic and OpenAI. 

And many anticipate that Anthropic’s coming initial public 

offering, in which it will seek a valuation of around $1.33 

trillion, will draw massive investor enthusiasm.

“That’s a really different picture than the one that 

markets were looking at last week,” said Charles Luke, 

chief investment officer of RBC Rochdale.



Stock Picks – AI Buildout



Stock Picks – Higher Value Score
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Stock Picks – Higher Value Score



Important Information

• Investment advisory services are offered through Mariner Platform Solutions, LLC (“MPS”), a 

SEC-registered investment adviser. MPS and Value87 are not affiliated entities. For additional 

information about MPS, including fees and services, please contact MPS or refer to Form ADV 

Part 2A, which is available on the Investment Adviser Public Disclosure website 

(www.adviserinfo.sec.gov). Registration of an investment adviser does not imply a certain 

level of skill or training.

• Indexes are unmanaged, do not reflect the deduction of advisory fees or transaction costs, 

and cannot be invested in directly. Index performance is provided for informational and 

comparative purposes only and is not intended to represent the performance of any Value87 

portfolio or strategy. 

http://www.adviserinfo.sec.gov/


Important Information

• Specific Securities. References to specific securities are provided for informational purposes only and should not be construed as individualized investment recommendations or as recommendations to buy, 

sell, or hold any particular security.

• Partial Presentation of Holdings. The securities discussed in this communication represent a subset of holdings in certain client accounts and are presented solely to illustrate investment themes discussed 

herein. Not all clients hold all securities referenced, and portfolio holdings and allocations vary based on each client’s investment objectives, restrictions, account size, cash flows, and timing of implementation. 

This commentary does not represent all securities held or all transactions executed in all accounts.

• Position Disclosure. As of the date of this communication, Value87 and/or its associated persons of Value87 may also hold personal positions in securities discussed herein. 

• Forward-Looking Statements. This communication contains forward-looking statements which are inherently uncertain, subject to change without notice, and may not be achieved. Actual results may differ 

materially due to market conditions, economic factors, regulatory developments, company-specific risks, and other factors beyond Value87’s control. 

• Goal Prices and Target Prices. Value87 uses the terms "Value87 Goal Price" and "Target Price" interchangeably throughout its communications. Both refer to Value87's internal estimate of fair value derived 

from its proprietary Value87 valuation methodology, reflecting assumptions and estimates as of the date of this communication. These figures are opinions only, are inherently uncertain, subject to change 

without notice, and are not guaranteed. Actual results may differ materially due to market conditions, economic factors, regulatory developments, company-specific risks, and other factors beyond Value87's 

control. Goal Prices and Target Prices do not constitute a guarantee, projection, or prediction of future performance and should not be construed as such.

• No Performance Guarantee. References to prior returns or performance in this communication are provided for context only and do not represent a performance record or track record. Past investment 

decisions, including those described herein, are not indicative of future results. There is no assurance that any investment, plan, or strategy will be successful. Investing involves risk, including the possible loss 

of principal. Past performance does not guarantee future results, and nothing herein should be interpreted as an indication of future performance.

• Third-Party Information. This presentation includes market data, economic statistics, research, estimates, quotations and other information from sources believed to be reliable but does not guarantee their 

accuracy or completeness. Information reflects the dates indicated.

• Not Legal or Tax Advice. Nothing in this communication constitutes legal, tax, or accounting advice. Clients should consult their own legal, tax, and financial advisors regarding the suitability of any investment.



Important Information

• Table Definitions and Data Sources. The following definitions apply to the data columns presented in the AI Buildout Stocks table. All data is sourced from Bloomberg as 

of date indicated, unless otherwise noted, and is believed to be reliable but is not independently verified by Value87.

• Value87 Goal Price: Value87's internal estimate of fair value derived from its proprietary valuation methodology. See "Goal Prices and Target Prices" disclosure above for 

more information.

• 52-Week High / 52-Week Low: The highest and lowest intraday trading prices for the security over the trailing 52-week period as of the date closing price indicated.

• Below 52-Week High: The percentage by which the current share price trails the security's 52-week high. Presented for informational purposes only and does not imply a 

recommendation or expectation of price recovery.

• Above 52-Week Low: The percentage by which the current share price exceeds the security's 52-week low. Presented for informational purposes only and does not imply a 

recommendation or expectation of continued appreciation.

• Trailing 12 Month EPS: The sum of a company's earnings per share over the four most recently completed fiscal quarters, as reported and sourced from Bloomberg.

• Next 12 Months EPS / Year 2 EPS: Forward-looking consensus analyst estimates of earnings per share for the next twelve months and second forward fiscal year, 

respectively, as compiled by Bloomberg. These are third-party estimates, not projections of Value87, and are subject to material revision. Actual results may differ 

materially. See "Forward-Looking Statements" disclosure.

• Year 2 P/E Ratio: Current share price divided by the Year 2 consensus EPS estimate. This is a derived metric dependent on a forward estimate and is subject to change as 

underlying estimates are revised.



Important Information

• This material is provided for general informational purposes and contains general investment opinions. It does not constitute 

individualized investment advice and does not consider any reader’s investment objectives, financial circumstances, tax 

situation or risk tolerance. Investing involves risk, including possible loss of principal. No investment outcome is guaranteed.

• Value87-managed client accounts held positions in certain securities discussed in this communication as of the publication 

date. Other securities are referenced for market commentary, historical analysis or comparative purposes and may not beheld 

in Value87-managed client accounts.

• Value87, its personnel and their family members may also hold or transact insecurities discussed, subject to applicable 

policies. These interests create potential conflicts because Value87, its clients or its personnel may benefit if the securit ies 

increase in value. Value87 may change its views or transact in these securities without notifying readers.



Important Information

• A Patient Prospector ("APP") is an impersonal investment advisory service provided by Mariner Platform Solutions, LLC ("MPS"), an SEC-registered investment adviser 

under the Value87 Investment Partners ("Value87") business name. APP research, commentary, ratings and recommendations are prepared by members of theValue87 

team in their capacities as investment adviser representatives or other supervised persons of MPS. MPS and Value87 are unaffiliated entities.

• For additional information about MPS, including its fees and services, please contact MPS or refer to Form ADV Part 2A, available on the Investment Adviser Public 

Disclosure website at www.adviserinfo.sec.gov. Registration as an investment adviser does not imply any specific level of skill or training. MPS does not provide legal or tax 

advice. The information provided is general and impersonal and does not consider any reader's investment objectives, financial circumstances, tax situation or risk 

tolerance.

• Investing involves risk, including the possible loss of principal. No investment outcome is guaranteed. MPS-managed accounts serviced by the Value87 team, as well as 

Value87 personnel and related persons, may hold or transact in securities discussed in A Patient Prospector. MPS-managed accounts may transact insecurities before 

related information is published to subscribers. These practices create potential conflicts of interest.

• A Patient Prospector subscriptions are an impersonal investment advisory service provided by MPS. Individualized portfolio-management services are offered separately 

through MPS pursuant to a separate advisory agreement and fee schedule.

• For more information about Value87 Investment Partners and MPS, including regulatory information and disclosures, visit Value87.com.



Important Information

• In the Kenneth R. French Data Library, Small Value, Large Value, Small Growth, and Large Growth are value-weighted research 

portfolios created by independently sorting U.S. common stocks every June based on market capitalization (size) and book-to-

market ratio (B/M). 

• In the foundational research and data classifications by Eugene Fama and Kenneth French (such as in their benchmark 2001 study 

"Disappearing Dividends: Changing Firm Characteristics or Lower Propensity to Pay"), companies are categorized based on whether 

they have distributed ordinary cash dividends. [1, 2]

• Definitions

• Dividend Payers: Firms that have paid a positive common dividend (ordinary cash dividend) over a specified lookback period. [1, 2]

• Non-Dividend Payers (Non-Payers): Firms that have not paid any ordinary cash dividends over that same preceding period 

(typically the trailing 12 months). [1]

https://mba.tuck.dartmouth.edu/pages/faculty/ken.french/data_library.html
https://www.emerald.com/mf/article/43/6/663/288974/Dividend-policy-and-corporate-valuation
https://www.scribd.com/document/991772332/Disappearing-Dividends-Changing-Firm-Characteristics-or-Lower-Propensity-to-Pay-Eugene-f-Fama-Kenneth-r-French-Z-library
https://mba.tuck.dartmouth.edu/pages/faculty/ken.french/Data_Library/variable_definitions.html
https://alphaarchitect.com/dividend-impact-stock-returns/
https://alphaarchitect.com/dividend-impact-stock-returns/


Important Information

Asset Class
Underlying Proxy & Data 

Source
How Damodaran Calculates Annual Returns

U.S. 3-Month Bills

3-Month U.S. Treasury Bills 

(chosen over 6-month bills for 

historical longevity).

Uses the average T-Bill rate during the calendar year to reflect what an investor rolling over short-term bills would actually earn. (Note: Older 

versions of his dataset used year-end rates).

U.S. 10-Year Bonds

10-Year U.S. Treasury Bonds 

(sourced via Federal Reserve 

/ FRED data).

Measures total return, combining the annual coupon yield earned plus the price appreciation (or loss) resulting from year-over-year changes in 

market interest rates.

U.S. Baa Corporate Bonds

Moody’s Seasoned Baa 

Corporate Bond Yields 

(sourced from the Federal 

Reserve Economic Data / 

FRED). 

Represents the lowest tier of investment-grade corporate debt. Damodaran converts the reported Moody's Baa yields into total annual bond 
returns (coupon income plus price changes) using the exact same duration/pricing methodology applied to 10-Year U.S. Treasury Bonds.

U.S. Real Estate

Residential Home Prices—

specifically Robert Shiller’s 

historical housing data prior to 

1986, transitioning into the 

S&P CoreLogic Case-Shiller 

U.S. National Home Price 

Index.

Measures price appreciation only. Damodaran explicitly notes that this series understates total real estate returns because it excludes net cash 

flows from rental income (as well as maintenance costs and property taxes).

Gold
Spot Price of Gold per Ounce 

(year-end market prices).

Measures annual price appreciation based on the percentage change in year-end per-ounce prices. (Note: Prior to 1971/1975, when private gold 

ownership was restricted and prices were fixed under the gold standard/Bretton Woods, returns reflect official fixed price changes).

In Professor Aswath Damodaran’s widely cited Historical Returns on Stocks, Bonds, Bills, and Real Estate dataset (maintained at the NYU Stern School of Business), 

each asset class is defined using specific historical proxies and return calculation methodologies dating back to 1928. 

https://fred.stlouisfed.org/
https://fred.stlouisfed.org/
https://fred.stlouisfed.org/
https://fred.stlouisfed.org/
https://fred.stlouisfed.org/
https://fred.stlouisfed.org/
https://fred.stlouisfed.org/
https://fred.stlouisfed.org/
https://pages.stern.nyu.edu/~adamodar/New_Home_Page/datafile/histretSP.html
https://pages.stern.nyu.edu/~adamodar/New_Home_Page/datafile/histretSP.html
https://pages.stern.nyu.edu/~adamodar/New_Home_Page/datafile/histretSP.html
https://pages.stern.nyu.edu/~adamodar/New_Home_Page/datafile/histretSP.html
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