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General Disclosures

Opinions expressed herein are solely those of Ryan Redfern or Shadowridge Asset 
Management, LLC. Material presented is believed to be from reliable sources; however, we 
make no representations as to its accuracy or completeness. All written content is for information 
purposes only. It is not intended to provide any specific financial advice or provide the basis for 
any financial decisions. Fee-based investment management services are offered by 
Shadowridge Asset Management, LLC, a Registered Investment Advisor in the State of Texas. 
This piece is for educational purposes only and is in no way be construed or interpreted as a 
solicitation. Shadowridge Asset Management, LLC does not offer tax planning or legal services, 
but may provide references to accounting, tax services or legal providers. They may also work 
with your attorney or independent tax or legal advisor.

*Past performance does not indicate future returns.



“It’s way easier to watch a drawdown 
from the sidelines.” 
– ValueHive Podcast



Who is this guy?

Ryan Redfern, CMT®, ChFC® 

• Involved in the securities industry since 2003
• President and Portfolio Manager of Shadowridge Asset Mgmt, LLC 
• Managing Partner of Shadowridge Capital, LLC 
• President of the National Association of Active Investment Managers 

(NAAIM) 
• Member of the Chartered Market Technicians Association (CMT)



Source:  Stockcharts.com



Source:  Twitter @StockCats



Source:  Shadowridgedata.comAs of January 31, 2023



Source:  StockCharts.comAs of January 31, 2023





RRG – Relative Rotation Graphs

• Visual tool for Relative Strength and Momentum
• Shows rotation of strength (Ratio Values and Momentum)
• Four Quadrants:  

• Leading
• Weakening
• Lagging
• Improving





Source:  OptumaAs of January 31, 2023



DMI / ADX – Directional Momentum Index

• Welles Wilder 1978 book: New Concepts in Technical Trading Systems

• Shows who is in control:  Buyers or Sellers
• Shows strength of the trend

• John Carter used it to make $1 Million on a TSLA trade in 2 days





MACD – Moving Average Convergence/Divergence

• Both Trend Following and Momentum
• MACD Line = (12ema – 26ema)
• Signal Line = 9ema of MACD Line

• Standard Settings:  12,26,9

• Short Term:  8,13,5  (“heads-up” setting)
• Long Term:  21,200,5





RSI – Relative Strength Index

• Welles Wilder (again)
• Measures Momentum and Overbought/Oversold levels
• 14 period is standard

• Overbought above 70
• Oversold below 30

• Modifications:
• RSI 8 – above/below 50 line
• RSI 2 – very fast, above 90 / below 10, for Mean Reversion







Source:  Shadowridgedata.comAs of January 31, 2023



Source:  OptumaAs of January 31, 2023



Source:  StockCharts.comAs of September 7, 2022



Modeling & Risk Management

• Divide and Conquer (use multiple angles)

• Keep it Simple

• A good strategy/model should be boring to execute







Contact Info

• ryan@shadowridgeinvest.com

• Twitter:  @RyanRedfernCMT

• YouTube:  youtube.com/@Shadowridge_Asset

mailto:ryan@shadowridgeinvest.com
mailto:youtube.com/@Shadowridge_Asset
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