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“Successful speculating 
is more a matter of 

character than 
mathematics, analysis 

or luck.”

– Al Frank
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AAIISD21

10% off through November 20 on a 
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T H E  P R U D E N T  S P E C U L A T O R

1. Perspective

2. Ghouls & Goblins (Busting Myths)

3. In Dividends We Trust

4. Valuable Properties

5. Where to Invest in 2022



T H E  P R U D E N T  S P E C U L A T O R

Perspective



T H E  P R U D E N T  S P E C U L A T O R

“If you do not change 
direction, you may end 

up where you are 
heading”

―Lao Tzu



T H E  P R U D E N T  S P E C U L A T O R

P E R S P E C T I V E :  V O L AT I L I T Y  I S  N O R M A L  B U T  V A L U E  &  D I V I D E N D S  W I N  R A C E



T H E  P R U D E N T  S P E C U L A T O R

P E R S P E C T I V E :  1 0 %  U P S  A N D  D O W N S  S I N C E  T P S  I N C E P T I O N



T H E  P R U D E N T  S P E C U L A T O R

P E R S P E C T I V E :  A  B I G  S E L L O F F  H A P P E N S  A L M O S T  E V E R Y  Y E A R



T H E  P R U D E N T  S P E C U L A T O R

P E R S P E C T I V E :  M A N A G I N G  E M O T I O N S  A  C H A L L E N G E  E V E N  F O R  ‘ E I N S T E I N ’
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P E R S P E C T I V E :  M A R K E T S  I N  T U R M O I L  I S  G O O D  F O R  R AT I N G S



T H E  P R U D E N T  S P E C U L A T O R

Tonight, fear and uncertainty grip the world markets, and everything 
is spiraling out of control. What can you do to keep your money safe? 

P E R S P E C T I V E :  T H E Y  D O  N O T  R I N G  A  B E L L  AT  M A R K E T  B O T T O M S

CNBC March 23, 2020
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P E R S P E C T I V E :  M AY B E  T H E  S K Y  W A S N ’ T  F A L L I N G  I N  M A R C H  2 0 2 0



T H E  P R U D E N T  S P E C U L A T O R

P E R S P E C T I V E :  2 4 / 7  A C C E S S  T O  P O R T F O L I O  I N F O  I S  A  P R O B L E M



T H E  P R U D E N T  S P E C U L A T O R

P E R S P E C T I V E :  J A M E S  K .  G L A S S M A N  – D O W  3 6 , 0 0 0  V S .  S A F E T Y  N E T

September 20, 1999 February 22, 2011



T H E  P R U D E N T  S P E C U L A T O R

P E R S P E C T I V E :  M I R A C L E  O F  C O M P O U N D I N G :  D O W  1 , 0 0 0 , 0 0 0  I N  2 0 7 9
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Ghouls & Goblins 
(Busting Myths)



T H E  P R U D E N T  S P E C U L A T O R

“Fear cannot be banished, 
but it can be calm and 

without panic; it can be 
mitigated by reason and 

evaluation.”

– Vannevar Bush



T H E  P R U D E N T  S P E C U L A T O R

COVID-19 Will Doom Mankind…
or at Least the Stock Market 

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  C O V I D - 1 9  G L O B A L  D E AT H  C O U N T  H A S  S O A R E D



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  V A C C I N E S  - M O D E R N A ,  P F I Z E R / B I O N T E C H  &  O T H E R S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  P F I Z E R  &  M E R C K  A N T I V I R A L S



T H E  P R U D E N T  S P E C U L A T O R

July 4, 1983August 24, 2009 May 5, 2003September 26, 2005

September 29, 2014 March 30, 2020

G H O U L S  &  G O B L I N S :  V I R U S U S  H A V E  Y E T  T O  K I L L  T H E  S T O C K  M A R K E T

http://content.time.com/time/magazine/0,9263,7601030505,00.html
http://content.time.com/time/magazine/0,9263,7601830704,00.html
http://www.google.com/imgres?imgurl=http://images.bwbx.io/cms/2014-09-23/cover-304.jpg&imgrefurl=http://www.businessweek.com/articles/2014-09-24/ebola-drug-zmapps-development-delayed-by-pentagon-agency&h=405&w=304&tbnid=Jz06AxE2_cfwzM:&zoom=1&docid=5nApLCDd88sdSM&ei=36lBVLDNHcuzogSA5IGwAQ&tbm=isch&ved=0CCIQMygAMAA&iact=rc&uact=3&dur=2221&page=1&start=0&ndsp=21
http://content.time.com/time/magazine/europe/0,9263,901090824,00.html


T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  P A N D E M I C  P R E C E D E N T  – S P A N I S H  F L U

https://leduc998.wordpress.com/2008/05/14/dow-jones-history-1910-1919/

https://leduc998.wordpress.com/2008/05/14/dow-jones-history-1910-1919/
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The Economic Outlook is Suspect  

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  Q 3  U . S .  G D P  G R O W T H  O F  2 . 0 %



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  L E I  U P  0 . 2 % . . . 3 . 8 %  G D P  G R O W T H  L I K E LY  I N  2 0 2 2



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I S M  P M I  =  5 . 0 %  A N N U A L I Z E D  G D P  G R O W T H



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I S M  N M I  =  6 . 1 %  A N N U A L I Z E D  G D P  G R O W T H



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  S T R O N G  J O B S  R E P O R T



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  P A N D E M I C  L O W S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  B I G  J U M P  I N  U . S .  G D P  G R O W T H  E S T I M AT E D  F O R  Q 4



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I M F  O C T O B E R  W O R L D  E C O N O M I C  O U T L O O K



T H E  P R U D E N T  S P E C U L A T O R

The Fed Will Take Away the 
Punch Bowl  

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  F O M C  S T AT E M E N T  1 1 . 0 3 . 2 1  – T A P E R I N G  U N D E R W AY



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  T A P E R  T A N T R U M ?  W E  C E R T A I N LY  H O P E  S O



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  A C C O M M O D AT I V E  F E D E R A L  R E S E R V E



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  F E D  F U N D S  R AT E  Δ  E Q U I T Y  R E T U R N S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  R I S I N G  I N T E R E S T  R AT E S  A R E  B A D  F O R … B O N D S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  1 0 - Y E A R  T R E A S U R Y  Δ  A N D  V A L U E  &  D I V S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  R I S I N G  R AT E S  N O T  B A D  F O R  S T O C K S  O N  A V E R A G E



T H E  P R U D E N T  S P E C U L A T O R

Inflation Will Ruin Stocks

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I N F L AT I O N  AT  T H E  C O N S U M E R  L E V E L  S O A R S  5 . 4 %



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  5 % +  I N F L AT I O N  &  E Q U I T Y  R E T U R N S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  F E A R  O V E R  F A C T S  – B E  C A R E F U L  W H AT  Y O U  R E A D



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I N F L AT I O N  Δ  A N D  V A L U E / G R O W T H  &  D I V / N O  D I V S



T H E  P R U D E N T  S P E C U L A T O R

Higher Taxes Will Send 
Stocks South

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  U . S .  T A X  R AT E S  H I S T O R I C A L  P E R S P E C T I V E



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  C O R P O R AT E  T A X  H I K E S … A R E  O K  F O R  E Q U I T I E S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I N C O M E  T A X  H I K E S … A R E  B U L L I S H  F O R  E Q U I T I E S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  C A P I T A L  G A I N S  T A X  H I K E S … A R E  O K  F O R  E Q U I T I E S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  C A P I T A L  G A I N S  T A X  R E G I M E S



T H E  P R U D E N T  S P E C U L A T O R

Stocks are Too Expensive

G H O U L S  &  G O B L I N S :  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I N T E R E S T  R AT E S  V E R Y  S U P P O R T I V E



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  D I V I D E N D S  H A V E  G R O W N  O V E R  T I M E



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  M A N A G E D  A C C O U N T  S T R AT E G I E S  &  B E N C H M A R K S



T H E  P R U D E N T  S P E C U L A T O R

Everyone is Bullish

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  A A I I  B U L L S  J U M P



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  I N F L O W S  C O N T I N U E … I N T O  B O N D  F U N D S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  N E G AT I V E  Y I E L D I N G  G O V E R N M E N T  B O N D S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  R E W A R D  F R E E  R I S K  – G E R M A N  B U N D S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  M O N E Y  M A R K E T  F U N D  A S S E T S  O V E R  T I M E



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  M O N E Y  M A R K E T  F U N D  Y I E L D S  O V E R  T I M E



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  E Q U I T Y  V S .  F I X E D  I N C O M E  Y I E L D S



T H E  P R U D E N T  S P E C U L A T O R

There is Just Too Much to 
Worry About

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  S U P P O S I N G  I T  D I D N ’ T



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  M E D I A  O F T E N  P O S I T I V E LY  B I A S E D  T O W A R D  B O N D S



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  M E D I A  O F T E N  N E G AT I V E LY  B I A S E D  T O W A R D  S T O C K S

https://www.bankrate.com/banking/cds/cd-rates/


T H E  P R U D E N T  S P E C U L A T O R

If We Have a Big Downturn, it 
Could Take Decades to Get Even  

G H O U L S  &  G O B L I N S  ( B U S T I N G  T H E  M Y T H S )



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  D O W  W E N T  N O W H E R E  F R O M  1 9 2 9  t o  1 9 5 4



T H E  P R U D E N T  S P E C U L A T O R

G H O U L S  &  G O B L I N S :  D O W  W E N T  N O W H E R E  F R O M  1 9 6 6  t o  1 9 8 2



T H E  P R U D E N T  S P E C U L A T O R

“The secret to making 
money in stocks is not to get 

scared out of them.”

—Peter Lynch



T H E  P R U D E N T  S P E C U L A T O R

T H E  O N LY  P R O B L E M  W I T H  M A R K E T  T I M I N G  I S  G E T T I N G  T H E  T I M I N G  R I G H T



T H E  P R U D E N T  S P E C U L A T O R

“The first rule of 
compounding is to never 

interrupt it unnecessarily.”

—Charlie Munger
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In Dividends We Trust



T H E  P R U D E N T  S P E C U L A T O R

“Do you know the only thing 
that gives me pleasure? It's to 
see my dividends coming in.”

—John D. Rockefeller



T H E  P R U D E N T  S P E C U L A T O R

I N  D I V I D E N D S  W E  T R U S T :  T H E  V A L U E  O F  D I V I D E N D S



T H E  P R U D E N T  S P E C U L A T O R

I N  D I V I D E N D S  W E  T R U S T :  F A N T A S T I C  E P S  G R O W T H  L I K E LY  I N  ‘ 2 1  A N D  ‘ 2 2  



T H E  P R U D E N T  S P E C U L A T O R

I N  D I V I D E N D S  W E  T R U S T :  P AY E R S  H A V E  B E E N  L E S S  V O L AT I L E



T H E  P R U D E N T  S P E C U L A T O R

Valuable Properties



T H E  P R U D E N T  S P E C U L A T O R

“Investors should purchase 
stocks like they purchase 
groceries, not like they 

purchase perfume.”

—Benjamin Graham



T H E  P R U D E N T  S P E C U L A T O R

V A L U A B L E  P R O P E R T I E S :  F A M A / F R E N C H  C U M U L AT I V E  V A L U E  V E R S U S  G R O W T H



T H E  P R U D E N T  S P E C U L A T O R

V A L U A B L E  P R O P E R T I E S :  R 3 K  V A L U E  “ B U Y ”  S I G N A L  L I K E  2 0 0 0



T H E  P R U D E N T  S P E C U L A T O R

V A L U A B L E  P R O P E R T I E S :  W O U L D  B E  F I N E  I F  N O W  I S  L I K E  M A R C H  2 0 0 0



T H E  P R U D E N T  S P E C U L A T O R

V A L U A B L E  P R O P E R T I E S :  V A L U E  U S U A L LY  W I N S  T H E  1 0 - Y E A R  R A C E



T H E  P R U D E N T  S P E C U L A T O R

V A L U A B L E  P R O P E R T I E S :  N O  M AT T E R  T H E  H O L D ,  O D D S  F A V O R  V A L U E



T H E  P R U D E N T  S P E C U L A T O R

V A L U A B L E  P R O P E R T I E S :  H A R D  T O  C O M P L A I N  A B O U T  R E C E N T  V A L U E  R E T U R N S



T H E  P R U D E N T  S P E C U L A T O R

Where to Invest in 2022



T H E  P R U D E N T  S P E C U L A T O R

“Whether we’re talking 
about socks or stocks, I like 
to buy quality merchandise 
when it is marked down.”

—Warren Buffett



T H E  P R U D E N T  S P E C U L A T O R

W H E R E  T O  I N V E S T  I N  2 0 2 2 :  P AT I E N C E ,  P AT I E N C E ,  P AT I E N C E



T H E  P R U D E N T  S P E C U L A T O R

W H E R E  T O  I N V E S T  I N  2 0 2 2 :  A P P L E  S T O C K  P R I C E  V S .  B O N D  P R I C E



T H E  P R U D E N T  S P E C U L A T O R

W H E R E  T O  I N V E S T  I N  2 0 2 2 :  T H E  L O N G E R  T H E  H O L D ,  T H E  L O W E R  T H E  R I S K



T H E  P R U D E N T  S P E C U L A T O R

Inexpensive Names with Generous Dividend Yields in Excess of the 30-Year U.S. Treasury

Healthcare Provider CVS Health (CVS): NTM P/E of 12 and 2.2% yield

Appliance Giant Whirlpool (WHR): NTM PE of 9 and 2.5% yield

Insurance Titan MetLife (MET): NTM P/E of 9 and 3.0% yield

Data Storage Concern Seagate Tech (STX): NTM P/E of 11 and 2.8% yield

Bargain Stocks That Have Been Laggards of Late

Package and Freight Shipper FedEx (FDX): NTM P/E of 12 and 1.2% yield

Department Store Operator Kohl’s (KSS): NTM P/E of 9 and 1.7% yield

Defense Contractor Lockheed-Martin (LMT): NTM P/E of 13 and 3.3% yield

Telecom titan Verizon (VZ): NTM P/E of 10 and 4.9% yield

W H E R E  T O  I N V E S T  I N  2 0 2 2 :  6  T H E M E S



T H E  P R U D E N T  S P E C U L A T O R

Overlooked Small-Cap Companies

Specialty Retailer Big Lots (BIG): NTM P/E of 9 and 2.5% yield

Homebuilder MDC Holdings (MDC): NTM P/E of 5 and 3.9% yield

Chip Equipment Maker Kulicke & Soffa (KLIC): NTM P/E of 8 and 1.2% yield 

Staffing Concern Manpower (MAN): NTM P/E of 13 and 2.5% yield

Growth at a Reasonable Price Stocks

Internet Services & Marketing Behemoth Alphabet (GOOG): 17 times the ’24 EPS Estimate and 

Balance Sheet is loaded with $130 billion of cash

Entertainment Producer Walt Disney (DIS): 23 times ’24 EPS Estimate and unrivaled content and 

ability to monetize that content like no other company in the world

Consumer Electronics King Apple (AAPL): 23 times ’24 EPS estimate but tons of cash on the 

balance sheet and a huge installed base of iPhone and App Store users

Semiconductor Heavyweight Qualcomm (QCOM): 14 times ’24 EPS estimate and 1.7% yield
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Commodity Exposed Bargains

Construction Equipment Leader Caterpillar (CAT): NTM P/E of 18 and 2.1% yield, while stock has 

pulled back more than 15% from its highs

Crop Nutrient Provider Nutrien (NTR): NTM P/E of 8 and 2.5% yield

Gold Miner Newmont (NEM): NTM P/E of 17 and 3.8% yield – gold has yet to rally much

Corrugated Packaging Producer Westrock (WRK): NTM P/E of 10 and 2.0% yield

Inexpensive Major European Companies

Insurance Giant Allianz (ALIZY): NTM P/E of 9 and 3.4% net dividend yield

Global Automaker and EV leader Volkswagen (VWAGY): NTM P/E of 8 and 1.1% net dividend yield

Integrated Energy Concern TotalEnergies (TTE): NTM P/E of 8 and 5.0% net dividend yield

Chemical Producer BASF (BASFY): NTM P/E of 12 and net dividend yield of 4.0%

W H E R E  T O  I N V E S T  I N  2 0 2 2 :  6  T H E M E S



T H E  P R U D E N T  S P E C U L A T O R

“In a free society, one does not 
have to deal with those who 
are irrational. One is free to 

avoid them.”

—Ayn Rand
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THE PRUDENT SPECULATOR

Use Promo Code

AAIISD21

10% off through November 20 on a 

1-year or 2-year subscription to The 
Prudent Speculator!

Visit theprudentspeculator.com and enter code at checkout

http://www.theprudentspeculator.com/
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The information in this presentation comes from independent sources believed reliable, but accuracy is not guaranteed and has not 
been independently verified. The security information, portfolio management and tactical decision process are opinions of the
AFAM Division of KIG. Opinions expressed are only our current opinions or our opinions on the posting date. Any graphs, data, or
information in this publication are considered reliably sourced, but no representation is made that it is accurate or complete, and
should not be relied upon as such. This information is subject to change without notice at any time, based on market and other 
conditions. Past performance is not indicate of future results, which may vary.

The value of an investment and the return on invested capital will fluctuate over time and, when sold or redeemed, may be worth 
less than its original cost. The material in this presentation is not intended as and should not be used to provide investment advice 
and is not an offer to sell a security or a solicitation or an offer, or a recommendation, to buy a security. Also, nothing in this 
presentation should be construed as a recommendation to purchase or sell a particular security or follow any investment strategy or 
allocation. Any forward-looking statements or forecasts are based on assumptions and actual results are expected to vary from any 
such statements or forecasts. Investors should consult with an investment advisor to determine the appropriate investment vehicle. 
Investment decisions should be made based on the investor's specific financial needs and objectives, goals, time horizon and risk 
tolerance.

The list of stocks on Slide 94-96 represent what we believe to be stocks that offer capital appreciation potential. Such stocks are 
included in the full list of recommendations shown on Slide 99. The full list of recommendations comprises the AFAM Strategies, 
which are managed by the AFAM Division of Kovitz Investment Group Partners, LLC (KIG).

Kovitz Investment Group Partners, LLC (Kovitz) is an investment adviser registered with the Securities and Exchange Commission 
under the Investment Advisers Act of 1940 that provides investment management services to individual and institutional clients. 

The AFAM Division of KIG is editor of The Prudent Speculator newsletter and provides investment advice to individual and 
institutional client accounts. For more information, please visit  afamcapital.com or www.kovitz.com. Registration as an investment 
advisor does not imply any certain level of skill or training.
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