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erception of

® These C ips!

i.e. they’re not perfect, but approximations.

%

®* Gamma: change in delta when the stock /index price changes



AAPL @ 227.63 October 19 2018 Calls 49 Days to Exp

Choose a Strategy v Get Quote || P&L calc | Clear Selections

Strike Bid Ask Last Change Volume Open Int Day High Day Low Gamma Theta Imp Vol
15.85 16.05 16.15 2.46 1,961 14,796 16.90 14.38 0.016 -0.070 23.21%
12.20 12.40 12.34 2.15 3,057 19,270 13.10 10.95 0.019 -0.078 22.70%
9.00 9.20 9.20 2.00 5,871 14,552 9.75 7.30 0.021 -0.082 22 16%

6.40 6.50 6.46 1.56 12,513 15,612 7.00 5.05 0.022 -0.081 21.72%
4.45 455 4.55 1.33 3,328 10,466 4.90 3.63 0.021 -0.076 21.78%

3.00 3.10 3.05 0.95 4910 8,413 3.30 2.07 0.018 -0.067 21.91%

Highlighted options are in-the-money.
Rows marked in red are non-standard options.
Quotes in real-time
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srice movements of the

s, less sensitive in bear markets ©

.

® These are all based on some model of options prices, for example the

Black-Scholes model. [Assumes symmetry in upside, downside. Always
@
keep this in mind when interpreting vegal]
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® Other Greeks are a little different: delta and vega are stock
A specific, so they would only aggregate over all option positions
/ on one stock /index.




O | e movements are a
net ne eater extent than downside).

Time is on our side, from time value decay in the option).
@
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Summary: this is no longer a directional trade. At this point we are just waiting

to reap our maximum profit in option time decay. We can close out the option
if we don’t want the stock called away. Negative vega tells us large price
ovements are still a net negative.




small negative, close f¢
e to O

Summar stment, not very different to just
owning the stock. We could hold onto the option until expiry to squeeze the last
few cents of time value out of it, or roll over into a call option with a lower
strike price.  NOTE: if we want to get out of the stock position we have to
/clgse the short call too (or else trigger some very severe margin requirements)
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1 SPX and
4 ose strike
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Symbol

Description

Qty

Price

Implied
Vol.

Delta

in the
ive delta on

Gamma Theta Vega

AMZN

FB

Amazon.Com Inc
Facebook Inc
Ishares Nasdaq

5 & P 500 Index

$1,398.45
$188.12
$117.87

$2,859.43

Position Totals:

Position Totals:

Position Totals:

Position Totals:

26.27
73.11
1,114.75

221.59

-0.26 (_268.94 -11.95

939 14370 21264

1454  -24.35 70.84

347 (30252) 1,641.04




