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Disclaimer 

 These events  should be viewed as informal gatherings of non professional public 
participants who are congregating in a “Traditional Public Forum”  atmosphere, while 
communicating under the “Freedom of Expression Act”, solely for the purpose of 
exchanging information and ideas on topics of like interest. 

 

 Information or materials provided during these events by any individual or entity in any 
manner or method including written, verbal and presented materials are for general 
educational and information purposes only. Any and all relayed information should 
always be considered to be incomplete, with errors, omissions and of non current data. 

 

 Any communications or transfer of information by any party by any method should never 
be construed as a recommendation to buy or sell anything of any kind or to be considered 
a professional endorsement or an indication of the value of any product or security. 

      
 

Freedom of Expression – The right to protect any act of seeking, receiving and imparting information             

or ideas regardless of the medium used. 

Traditional Public Forum – is open to all expressions and is protected under the First Amendment. 
 



Personal Responsibility 

 Investing and other monetary ventures involves risk and may not be 
suitable for all people. 

 

 

 You and only you are fully responsible for any investment or trading 
decisions you make, and such decisions should be based solely on your 
evaluation of your financial circumstances, investment or trading 
objectives, risk tolerance and liquidity needs.  

 

 

 It is important that all attendees realize that investing is not black and 
white and should never be viewed as an exact science. Approaches to 
investing and the art of speculation are based upon mathematical 
probabilities that are derived from your perceptions from a variety of 
different sources that you self evaluate and rank in order of importance. 

 

 



Quantum 
Professional Research & Investment Management Enterprises 





The - Session Bell 



It’s not what you look at but what you see 
Henry David Thoreau 



 

Welcome 
    

 
Benvenuto    -                       Italian 
Bienvenidos    -                     Spanish 
Bienvenue    -                        French   
Bun venit    -                         Romanian 
Dobro pozhalovat’    -          Russian 
Emukela    -                            Zulu 
Foon ying & Huan yin    -     Chinese 
Hwangyong-hamnida    -      Korean 
Iiwy    -                                    Egypt 
Irashaimasu & Yo koso     -   Japanese 
Laskavo prosimo    -              Ukrainian 
Sosopo mai    -                       Samoan 
Velkommen’    -                     Danish 
Vitezte     -                             Czech 
Willkommen    -                    German 
Witajcie    -                            Polish 
Zayt vilkum    -                      Yiddish 



The Art of “Knowing” - When to Buy & Sell 

 Technical Reasoning 

 Preliminary Studies  

 TA Why it Works 

 TA Why You Need it 

 Break  

 Price Forecasting 

 Reinforcing The Analysis 

 Investment Executions 

 Quantitating Technical Indicators 

 The Making “Cents” Philosophy 

 In Final Analysis  

 3 Stocks - Q&A – Live Stock Session 

 

 
 

Presentation 
 

217 Slides 
    

 1 Hour & 40 Minutes 
 



The Only Golden Rule is….   There is No Golden Rule 

 

 

A Paradox 



Technical analysis is NOT magic 

 It Cannot turn a Horse into a Frog 

The Magic 

Black Box 



 

– Investor’s current financial situation  

– Future monetary needs & goals 

– Risk tolerance 

– Personality 

– Allocable time 

– Analytical strength's and weaknesses 

 

 
 
 
 
 
   Investing is Individualistic 
 



Just because they are not on your road  

doesn’t mean they’ve gotten lost. 

- H Jackson Brown, Jr. 



Options Complexity or Simplicity ?  

 



Technical 

 Analysis  

 

Reasoning 
 



  Technical Analysis 

TA is a method of evaluating securities by analyzing 

the statistics generated by market activity, mainly 

past price and volume data. 



A CLEAR DISGUISE 



“ Markets Discount Everything”   …. 

Over any period of time, all factors that have 
happened, are expected to happen and could 

happen are already priced into the market. 

 

 

 As anything changes real or perceived,               
the market adjusts along with the prices, 

reflecting that new information. 



Buy The Rumor / Sell The News 



Follow  

         The  

              Money 



“Price is All That Matters” 



Technical Analysis    

 

 

Preliminary Studies 



Basic Chart Reading                

   Skills are Required 



Chart Reading 101 



Candle Stick Price Break Down 



Chart Reading  - 101 



 

 

 

Everything is Simpler than you Think and                              

at the same time more Complex than you Imagine. 
 

Johann Wolfgang von Goethe 



The Tautological   -   “Trend is Your Friend” 



TREND LINE  -  UPS & DOWNS 

The differences in the tracings between up & down trends are simply a 
function of the way financial markets tend to move.  

 

 Slowly and deliberately up, followed by sharp panic motivated drops.  

 

“When Markets go up they use the stairs and                                                   
when they go down they use the window.” 



S”up”port   &   “Resist”ance   

Demand 

SUPPLY 



Battle Lines 



Role Reversals 

 

An important rule in regard to support or resistance lines is 
that when they are violated they will often reverse roles.  

 

 



TL ANALYSIS BENEFITS 

Established Perimeters 



Strategic Execution Zones 



Strategic Execution Zones 



Strategic Execution Zones 



DuPont 



Visa 



Disney 



The - Price `is` Right 



Technical Analysis 

 

 

Why It Work's 



Other Measurements & Indicators 
O Volatility Indicators (VIX, VXN) 

 

O Put - Call Ratios  (Option Ratios) 

 

O Market Breath  (Advance/Decline Ratios)  

 

O Sentiment Indicators  (AAII / Michigan) 

 

O New Highs vs. New Lows  (Hindenburg Omen) 

 

O Commitment of Traders Reports  (Futures Participants)  

 

O TICK & TRIN  (Intraday Statistics) 

 

O Market Depth  / Time & Sales  (Order & Executions) 

 

O Short Interest Ratios  (Day’s To Cover) 



 Supply and demand of market participants are the 
driving forces behind long term price movements 
and those forces are driven by ….. 
 

 The current fundamentals of a company and its 
future prospects and the  ….. 
 

 Quantitative analysis of revenues, earnings, 
expenses, assets, liabilities, etc. , are obviously          
very beneficial in predicting future long term      
price movements. 



I like the way I Invest Now 

     …  TA is an approach that is most effective, when incorporated in     
a manner that matches your personality, risk tolerance                    

and financial situation. 

  

Your preference for investment selections, does not have to change ! 

 

 Investment - television shows, magazines or newspapers 

 Newsletter recommendations 

 Your own fundamental based analysis 

 Stock screens 

 Astrology 

 Brother-in-law's hot tip of the month 

 





The Self-Fulfilling Prophecy 

What people believe prevails over the truth. 

- Sophocles 



Fundamental Opportunities 



Fundamental  /  Technical  

Different Approaches 

• With a fundamental investing approach 
you are looking at what everyone else is 
looking at and trying to find something 
that no one else (market) sees.   

 

• With a technical investment approach 
you are looking at what everyone else is 
looking at and trying to see what 
everyone else sees.  



“You Trade The Stock - Not The Company” 



The Money Memory Effect 





Technical Analysis 

 

Why “yOU” Need It  



   

 
Internal Types of Risk Associated with Investing  

 

 • Over Aggressive              ( too many positions ) 

• Over Confidence               ( positions too large ) 

• Worship Risk                      ( someone else knows ) 

• Hindsight Bias                     ( knew it all along ) 

• Extrapolation Risk               ( need to predict ) 

• Herd Instinct                          ( everyone else is doing it )  

• Chasing Performance            ( buying high – selling low )  

• Over Reaction                          ( past events ) 

• Under Estimating                      ( probability of adverse events ) 

• Rationalizing                               ( someone else's fault )   

• Irrational Thinking                        ( due for some good luck ) 

• Physiological Risk                         ( fatigue, illness, stress ) 



*

 

 
Beware of false knowledge; 

it is more dangerous than ignorance. 
- George Bernard Shaw 

 
- The greatest obstacle to discovery is not ignorance - 

it is the illusion of knowledge. 
- Daniel J. Boorstin 

 

To know yet to think that one does not know is best; 
Not to know yet to think that one knows will lead to difficulty. 

- Lao Tzu 
 



A Delicate Balance 



PERCEPTIONS & YOU 

We don't see things as they are, 

we see things as we are. 

 
- Anaïs Nin 



3 Good Reasons  



   

It’s Not Personal ! 



It’s a Fine Line   

                        & 

                          It’s Not a Trend Line 



Looks Complex - But Isn’t 

   
   
 



Even More Complex  
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Our Magnificent Minds 



A.m.a.z.i.n.g – g.n.i.z.a.m.A  



IQ + EQ = Success 



Q
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The Three Main Points 

 I.   Technicals can help us buy low and sell high. 

 

 II.  Technicals tend to have a self fulfilling prophecy. 

 

 III.  Price often moves before the reason becomes 
widely known – providing forecasting value. 



Strategy without 

tactics is the slowest 

route to victory. 

                           

Tactics without 

strategy is the noise 

before defeat. 

 
- Sun Tzu 

 



 Strategic  
 

 

Forecasting 



“To Trend or Not To Trend” 



Dow Theory & Relevancy 



HIGHER HIGHS & HIGHER LOWS 



TREND RANGE AXIS 



DISTRIBUTION  - ACCUMULATION 



DOUBLE BOTTOM 



TRIPLE BOTTOM 



INVERSE HEAD & SHOULDER 



 

ROUNDED BOTTOMS 

 



SYMMETRICAL TRIANGLES 



TRIANGLE UPS & DOWNS 



CANDLE PATTERNS 

 

Abandoned Baby 

 

Bullish Engulfing 

 

Hammers 

 

Morning Star  

 

Bullish Kicker  
 



The “Amazon” Jungle  



International Business Machine (IBM) 



Reinforcing  
 

The 
 

 Analysis 

 



The tools of technical analysis can be applied across 
multiple time frames, meeting the diverse needs of 

today’s traders and investors. 



Multiple Security & Indicator Applications 



Multiple Security & Indicator Reinforcements 



Fundamentally Sound 



It Speaks “Volumes” 



 

 

“Correlated Relative Efficiency” 

 ETF’s  ( Big Factor ) 

 Closet Mutual Funds 

 Arbitraging 

 Computer Processing Abilities 

 Fair Value Pricing Models 

 Growing Number of Educated Market Participants 

 Exposure to the Same Information & News 

 Lack of Information Delay  

 

 

 



Relative Strength is Relative (Not RSI) 



Price  -  Gaps    

Demand 

SUPPLY 



NETFLIX  (NFLX) 

A Gap in Understanding 



Deeper Analysis Insights 



Murphy Oil Company  (MUR) 



Platinum Futures  



Silver Futures  



Investment  
 

 

 

 

 

 

Executions 



Strategic Execution Zones 



Break Out Running 



Anticipating Support   

Demand 

SUPPLY 



“Confirming” Support   

Demand 

SUPPLY 



“Confirming” Support   

Demand 

SUPPLY 



Anticipation Breakouts at Confirming Support   



Gaps & Realized Risk 



“CALL”  CONFORMATIONS  



Stop Placements - When To Exit  



Invariably - Protecting Assets 



Average True Range & Stop Levels 



Stop Location Calculations 

$45.50 



Setting Strategic Profit Targets 



 

Quantitating 
 

Technical 
 

Indicators 

 



Technical Analysis 
  

& 
 

Mutual Funds  
 

  
Attempting to utilize trend line theory on non-index based  

Mutual Fund charts for timing entries and exits 

is NOT appropriate or recommended.  



Technical Analysis & Mutual Funds 

 For Mutual Fund Selections it is recommended that you evaluate 
and compare the funds relative strength over various periods of 

time, to that specific fund’s category peers.  

 

  For Mutual Fund Purchases and Redemptions it is appropriate to 
utilize technical analysis on the Major Indexes on which the 

specific fund’s components are based and correlated.  



“Mutual” - Moving Average Strategy 



“Mutual” - Moving Average Strategy 





RSI  -   Relative Strength Index 



RSI  -   Relative Strength Index 



“One accurate 

measurement is worth 

a thousand expert 

opinions” 

                            
- Grace Hopper 



TradeStation’s  -   Portfolio Maestro 





Backtesting - Timeline 







RSI  -   Relative Strength Index 



BACKTESTING STRATEGY EVALUATIONS 



ANTICIPATING INDICATOR SIGNALS 



 

MEMBERS@AAII.COM |  (800) 428 - 2244 

 

mailto:members@aaii.com
mailto:members@aaii.com


 

The Making 
 

“Cents” 
 

  Philosophy 





WHIPSAWS & MANIPULATIONS 



WHIPSAWS & MANIPULATIONS 



1) Neutral or bearish price action on Positive News 
 

2) Extremely high or an increasing Implied Volatility Level  
 

3) A sudden and relatively high Put / Call Ratio  
 

4) Steadily increasing Short Interest (on a rising stock) 
 

5) A new pattern of wide spread Insider Selling 
 

6)  An unexpected & disappointing first Earnings Release 

7) A significant “surprise” reduction in a company’s Dividend Yield 

8) A negative Relative Strength divergence (major index and / or industry) 

9) No longer attractive Fundamentals – Stretched Valuations 

10) A Bearish technical reversal or continuation  Price Pattern  

 



 

In Final 

 

 

 Analysis 



The Silver Rule 

Always Trade In a Manner  

Not To Lose Money   
 



Technical Analysis is about 
 Insights & Probabilities  

 Not Guarantees  



The $64,000 Question 



The Technical Edge 



Extreme Value Investing Video  



Upcoming Appearances 



            Q-Prime Lecture Attendee Benefit 
 

 

   -        Free on the Platform  
 -     Free Radar Screen 
 -     Free Portfolio Maestro 
        20% Commission Rebate up to $1000  

 
           Online Promo Code:   0100AEGG 

 



Joseph M. Ferrio 
Account Executive TradeStation 

 
 

 Toll Free 888-285-9829 
 Local (954) 652-7411 
 UK Phone: (0808) 234-1049 x 7411 
 Fax: (954) 652-5411 

 

   Representative Promo Code:   Rondeau 
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RAYMOND RONDEAU 



Thank You 

 

 

   For Attending ! 


