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! IMPORTANT: Please carefully read our Disclaimers and other Notices regarding investments. You can find them 
at Disclaimers and in the other sections of the Intrinsic Value Wealth Report. By accessing and using the various 
sections of the Intrinsic Value Wealth Report, you are acknowledging that you have read, understand, and agree to 
the these Disclaimers, Notices, and the general risks inherent in investing and that you will seek 
outside, professional investment advice if you do not completely understand the risks and mechanics of investing, 
or if you believe that you need additional help with your financial planning needs. The material provided on this 
newsletter is intended only to provide you some additional tools and resources as you make your own investment 
decisions. It is up to you to make your own investment decisions and to seek professional advice when needed. 

! The author and the publisher make no representations as to the contents hereof and disclaim any express or implied 
warranties of fitness for any purpose, usage, or application. The author and the publisher cannot be held liable for any 
direct, indirect, accidental, consequential, or other damages of any kind. The Cassandra Stock Selection Model TM is a term 
used to describe an investment strategy designed by Dr. Paul Wendee and Paul M. Wendee & Associates, LLC. The use of 
the strategy does not guarantee performance or investment success. Please see the other important disclaimers in 
the Casandra Stock Selection Model Notes 1-3-14, and on the Intrinsic Value Wealth Report websites: IVWealthReport.com. 
Please note that the data provided in the accompanying spreadsheets are only estimates based on our proprietary 
calculations and based on the data that is available to us. In some cases, the data provided to us is incomplete or 
erroneous. You should consider the stocks on this list to be in raw data form. They have not been independently analyzed 
by Dr. Wendee, Paul M. Wendee & Associates, LLC, or by any of its associates. You must only use this list as a starting 
point in your own research. You should also read the notices and disclaimers on the Intrinsic Value Wealth Report website, 
IVWealthReport.com. This newsletter may link to materials that are provided under various Creative Commons license 
agreements. You can read more about Creative Commons license agreements by going to the following links: Wikipedia 
Creative Commons License, Wikipedia Creative Commons License ShareAlike, Wikipedia Creative Commons, and The Creative 
Commonswebsite. * The Cassandra Stock Selection Model ™ picked the winning stock in the Wall Street Journal’s 1999 
Experts vs. Darts Stock-Picking Contest (January 12 – June 30, 1999).

Disclaimers and Notices

http://ivwealthreport.com/Report/book-9-three-easy-steps-to-building-wealth/disclaimer/
http://ivwealthreport.com/Report/wp-content/uploads/2012/02/Cassandra-Stock-Selection-Model-Notes-010314.pdf
http://ivwealthreport.com/
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! Quantitative investing involves investment with 
the assistance of a computer and algorithms. 
Many quantitative investing models use only a 
computer; while others use both computers 
and humans.

What Is Quantitative Investing (QI)?



Appoximate HarrisBancorp Model  
    Based on the Presenter’s Best Recollection of the Model Inputs and Weights

Low P/E
Low P/S
DDM
Earnings Momentum
Price Momentum



Remember Long-Term Capital?
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Downloading Buffet’s Brain



The Cassandra Model’s “Quant Lite” 
Approach Beats the Darts



Who Is Cassandra?



! 1. Superior input 
◦ - The model’s own algorithm in generating input 
◦ - Some of the best sources on Wall Street 
2. Superior algorithm to sort through the input 
3. It’s a value stock-picking approach 
 - But it can also  be described as a GARP        
approach 
4. Most importantly – we are picking businesses – not 
 stocks

Why The Cassandra Model Works So 
Well



! 1. It looks for companies that are stable and 
healthy 

! 2. It looks for companies that are growing 
! 3. It looks for companies for which we are 
paying a reasonable or undervalued price

What the Cassandra Model Seeks









● Systematic 
● Disciplined 
● Take human emotion out 
● But leave human element in 
● Be mindful of behavioral finance 
● Stay with your strategy 
● Take a long-term view 
● The rules don’t change – they are always the same 
● Read and study 
● Keep it simple 
● Remember, you are investing in a business

Some Rules  



! 1. Monster Markets 
! 2. An Unfair Competitive Advantage 
! 3. A Business Model that Can Make It Work 
! 4. The Right People (Management Team) 
! 5. The Right Price (Valuation) 
! 6. Recognize that Luck (Good and Bad) Does 
Play a Part

The Six Essential Concepts of 
Investing



! The secret to many of the stock-pickers success 
is that they are operating in the same pool of 
successful investment approaches 

! Examples: 
◦ - Value investing 
◦ - Quantitative investing 
◦ - Relative Strength 
◦ - Disciplined investment approaches 
◦ - Long-term investing 

! They are using anomalies that work

The Well-Kept Secret



! Key #1 – Use a ranking system

Three Keys



Cassandra Model Output



! Key #2 – Use a good screener 
◦ AAII Stock Investor Pro (AAII.com) 

◦ Note: Stock Investor Pro has built-in screening 
strategies

Three Keys (Continued)



AAII Stock Investor Pro



!  Key #3 – Get good input to your model 
 - Form 13 filings for hedge funds 
 - Value Line 
 - Magic Formula 
 - Subscribe to newsletters 
 - Read the Wall Street Journal and Barron’s 
 - Subscribe to the Instrinsic Value Wealth Report,  
 IVWealthReport.com, for Cassandra stocks

Three Keys (Continued)



! Step 1 -Build your model or choose one that is 
already out there 

! Step2 – Find candidate stocks from your various 
sources and input them to your  model 

! Step 3 – Screen them (e.g., P/E, ROE, etc.) 
! Step 4 – Rank them 
! Step 5 – Sort them highest to lowest 
! Step 6 – Pick from best ranked candidates 
! Step 7 – Run your model periodically to find new 
candidates and to monitor current holdings 

! Step 8 – Use your model to self-adjust holdings 
with the revised rankings

General Procedure



! 1. Decide where on the Intrinsic Value Wealth 
Creation Pyramid you want to be 

! 2. Understand the general quantitative process as 
shown in the Investment Research and Management 
Framework 

! 3. Decide what kind of an approach you want to 
use (e.g., Value, Growth, etc.) 

! 4. Construct you screens and process 
! 5. Apply your algorithms and process 
! 6. Use quantitative and human analysis – highly 
suggested

The Steps



! Let’s work through an example using Joel 
Greenblatt’s Magic Formula

An Example



! My quantitative model, the Cassandra Model, 
to me is like Google Maps 

I NEVER QUESTION IT!!! 

Believe in your model!

Concluding Thought
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Questions?


